FEDERAL RESERVE BANK
OF NEW YORK

TCircular No. 3753"'1
L September 5, 1951 J

REAL ESTATE CREDIT

REGULATION X
As Amended Effective September 1, 1951

To all Persons Engaged in the Business of Extending Heal Estate Credit
in the Second Federal Reserve District:

The Board of Governors of the Federal Reserve System and the Housing and Home
Finance Agency released the following joint statement for publication September 1, 1951:

The Board of Governors of the Federal Reserve System and the Housing and Home Finance
Agency today announced the revision of Regulation X and related restrictions on housing credit
affecting 1- to 4-family housing to bring the regulation into conformity with the provisions of the new
Defense Housing and Community Facilities and Services Act of 1951.

The Act provides that with respect to veterans’ home loans guaranteed under the GI Bill of Rights,
where the sales price does not exceed $7,000, the down payment shall not exceed 4% ; where the sales
price does not exceed $10,000, the down payment shall not exceed 6% ; and where the sales price
does not exceed $12,000, the down payment shall not exceed 8%.

With respect to other home loans (conventional and FHA-insured), the Act provides that no more
than 10% down payment shall be required where the transaction price does not exceed $7,000; no
more than 15% where the transaction price does not exceed $10,000; and no more than 20% where
the transaction price does not exceed $12,000.

The Act also provides that credit restrictions shall not require the term or maturity of any loan
on housing up to $12,000 to be less than 25 years. Under the previous regulations the maximum
maturity was 20 years for housing priced at more than $7,000, except for hardship cases under
Gl loans.

Similar terms—both as to down payment and maturity—also apply to farm housing loans made
by the Farmers Home Administration.

The new schedule of maximum loans and minimum down payments follows the requirements
of the Act up to $12,000 and then, as rapidly as practical, returns to the schedule of down payments
required under the credit controls instituted last October. Except for fractional changes made in
the interest of simplifying calculations, the level of the previous regulations is reached at $15,000
and from that point on the mortgage limits are substantially the same as before.

Following is the new schedule of credit terms for 1-4-family housing that is financed through
conventional loans or FHA-insured mortgages:

MAXIMUM MORTGAGE AMOUNTS

If the “ value per family unit” is The “ maximum loan value per family unit” is
Not more than $7,000 90% of “ value per family unit”
More than $7,000 but not more than 85% of “ value per family unit”

$10,000
More than $10,000 but not more than 80% of “ value per family unit”

$12,000
More than $12,000 but not more than $9,600 plus 40% of excess of

$15,000 “ value per family unit” over $12,000
More than $15,000 but not more than $10,800 plus 20% of excess of

$20,000 “value per family unit” over $15,000
More than $20,000 but not more than $11,800 plus 10% of excess of

$24,500 “ value per family unit” over $20,000
Over $24,500 50% of “ value per family unit”
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MINIMUM DOWN

If the “ value per family unit” is

Not more than $7,000

More than $7,000 but not more than
$10,000

More than $10,000 but not more than
$12,000

More than $12,000 but not more than
$15,000

More than $15,000 but not more than
$20,000

More than $20,000 but not more than
$24,500

Over $24,500

of VA-guaranteed loans:

PAYMENTS

The “ minimum down payment per family unit” is
10% of “ value per family unit”
15% of “ value per family unit”

20% of “ value per family unit”

$2,400 plus 60% of excess of
“ value per family unit” over $12,000

$4,200 plus 80% of excess of

“ value per family unit” over $15,000
$8,200 plus 90% of excess of

“ value per family unit” over $20,000
50% of “ value per family unit”

Following is the new schedule of credit terms for 1-4-family housing financed with the assistance

MAXIMUM MORTGAGE AMOUNTS
The maximum mortgage loan per family unit is

If the price per family unit is
Not more than $7,000

More than $7,000 but not more than
$10,000

More than $10,000 but not more than
$12,000

More than $12,000 but not more than
$15,000

More than $15,000 but not more than
$20,000

More than $20,000 but not more than
$24,500

Over $24,500

MINIMUM DOWN

If the price per family unit is

Not more than $7,000

More than $7,000 but not more than
$10,000

More than $10,000 but not more than
$12,000

More than $12,000 but not more than
$15,000

More than $15,000 but not more than
$20,000

More than $20,000 but not more than
$24,500

Over $24,500

96% of price
94% of price

92% of price

$11,040 plus 17% of excess of
price over $12,000

$11,550 plus 25% of excess of
price over $15,000

$12,800 plus 15% of excess of
price over $20,000

55% of price

PAYMENTS

The minimum
4% of price
6% of price

8% of price

down payment per family unit is

$960 plus 83% of excess of
price over $12,000

$3,450 plus 75% of excess of
price over $15,000

$7,200 plus 85% of excess of
price over $20,000

45% of price

The new Act also provides for the suspension of credit restrictions in critical defense housing

areas for housing programmed for defense workers and military personnel and selling for not more
than $12,000 or renting for not more than $85 a month. Regulation X and related restrictions have
been amended accordingly, to bring the provisions with respect to defense areas into conformity
with the new law. At the same time, it was announced that credit terms are also suspended for
defense housing programmed in areas previously designated as critical defense areas.

Regulation X has been further amended to provide for the exemption from the regulation of
certain essential nonresidential defense construction.

On the following page is a schedule which is a part of the above statement. It shows the
new minimum down payments and maximum mortgage amounts by $1,000 intervals under
Regulation X and related residential credit restrictions.

A copy of Regulation X, as amended effective September 1, 1951, is enclosed; additional
copies of this circular and of the amended regulation may be obtained upon request.

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

Allan Sproul, President.



NEW MINIMUM DOWN PAYMENTS AND MAXIMUM MORTGAGE AMOUNTS UNDER REGULATION X
AND RELATED RESIDENTIAL CREDIT RESTRICTIONS

FHA & conventional loans

Value or price Percent of Dollar
per family unit  value amount
$ 5,000 10.0% $ 500
6,000 10.0 600
7,000 10.0 700
8,000 15.0 1,200
9,000 15.0 1,350
10,000 15.0 1,500
11,000 20.0 2,200
12,000 20.0 2,400
13,000 231 3,000
14,000........ .. 25.7 3,600
15,000 28.0 4,200
16,000 31.2 5,000
17,000 34.1 5,800
18,000 36.7 6,600
19,000 38.9 7,400
20,000 41.0 8,200
21,000 43.3 9,100
22,000 . 455 10,000
23,000 47.4 10,900
24,000 49.2 11,800
24,500 50.0 12,250
25,000........ . . 50.0 12,500
Note:
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VA loans

Perc.ent of Dollar
price amount
40% $ 200
4.0 240
4.0 280
6.0 480
6.0 540
6.0 600
8.0 880
8.0 960
13.8 1,790
18.7 2,620
23.0 3,450
26.2 4,200
29.1 4,950
31.7 5,700
33.9 6,450
36.0 7,200
38.3 8,050
40.5 8,900
42.4 9,750
44.2 10,600
45.0 11,025
45.0 11,250

FHA & conventional loans

Maximum Mortgage Loans—

Value or price Percent of Dollar
per family unit  value amount
$ 5,000 . 90.0% $ 4,500
6,000 90.0 5,400
7,000 90.0 6,300
8,000 85.0 6,800
9,000........ .. 85.0 7,650
10,000 85.0 8,500
11,000 80.0 8,800
12,000 80.0 9,600
13,000 76.9 10,000
14,000 74.3 10,400
15,000........ .. 72.0 10,800
16,000 68.8 11,000
17,000 65.9 11,200
18,000 63.3 11,400
19,000 61.1 11,600
20,000 59.0 11,800
21.000 56.7 11,900
22,000 54.5 12,000
23,000 52.6 12,100
24,000 50.8 12,200
24,500 ,, 50.0 12,250
25.000........ .. 50.0 12,500

VA loans
Percent of Dollar
price amount
96.0% $ 4,800
96.0 5,760
96.0 6,720
94.0 7,520
94.0 8,460
94.0 9,400
92.0 10,120
92.0 11,040
86.2 11,210
81.3 11,380
77.0 11,550
73.8 11,800
70.9 12,050
68.3 12,300
66.1 12,550
64.0 12,800
61.7 12,950
59.5 13,100
57.6 13,250
55.8 13,400
55.0 13,475
55.0 13,750

Dollar amounts may vary slightly from amounts derived by use of percentages due to rounding.
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INQUIRIES REGARDING THIS REGULATION

Any inquiry relating to this regulation should be addressed
to the Federal Reserve Bank or Federal
Reserve braneh bank of the district
in which the inquiry arises.

Note.—Amendments Nos. 1 through 6 are included in this
reprint.
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FOREWORD

This regulation applies to real estate construction credit with respect
to property on which a new residence, multi-unit residence, or non-
residential structure, or a major addition or major improvement to
an existing residence, multi-unit residence, or nonresidential structure
is begun after 12 o’'clock meridian, August 3, 1950. The regulation
applies, in general, to banks, savings and loan associations, insurance
companies, mortgage companies, loan companies, finance companies,
real estate companies, or other institutions or individuals who are
engaged in the business of extending real estate credit with respect to
residences, residential property, multi-unit residential property, or
nonresidential property. In order to determine whether a particular
institution or individual or a particular transaction is subject to this

regulation, reference should be made to the provisions of the regu-
lation itself.
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REGULATION X

As amended effective September 1, 1951

REAL ESTATE CREDIT

SECTION 1. SCOPE AND APPLICATION OF REGULATION

This regulation is issued by the Board of Governors of the Federal
Reserve System (hereinafter called the “Board”), with the concur-
rence of the Housing and Home Finance Administrator with respect
to provisions relating to real estate construction credit involving resi-
dential property and multi-unit residential property, under authority
of the “Defense Production Act of 1950,” approved September 8, 1950
(hereinafter called the “Act”), and Executive Order No. 10161, dated
September 9, 1950.

This regulation applies to any person who is engaged in the business
of extending real estate credit with respect to residences, residential
property, multi-unit residential property, or nonresidential property,
including any person who acts as agent in arranging for such credit.
For the purposes of this regulation, a person shall be deemed to be
engaged in the business of extending such real estate credit if, in his
own right or as agent or fiduciary, he either (1) extends or has ex-
tended such real estate credit more than three different times during
the current calendar year or during the preceding calendar year, or
(2) extends or has extended such real estate credit in an amount
or amounts aggregating more than $50,000 during the current calendar
year or during the preceding calendar year. For the purposes of this
section, such real estate credit shall be deemed to include credit with
respect to any residence, residential property, multi-unit residential
property, or nonresidential property, whether or not there is any new
construction thereon, and whether or not such credit is extended,
insured, or guaranteed by the Federal Housing Administration, the
Veterans’ Administration, or any other department, independent estab-
lishment or agency of the United States, and whether or not such
credit is exempt from this regulation.

SECTION 2. DEFINITIONS

For the purposes of this regulation, unless the context otherwise
requires:

(a) “Person” has the meaning given it in section 702(a) of the
Act.1

‘ Section 702(a) of the Act provides: “The word ‘person’ includes an individual,
corporation, partnership, association, or any other organized group of persons, or

1
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2 REGULATION X Sec. 2

(b) “Registrant” means a person who is registered pursuant to
section 3 of this regulation.

(c) “Credit” has the meaning given it in section 602(d) (2) of the
Act.2

(d) “Extending credit,” “extension of credit” and “extends credit"
shall include extending or maintaining any credit, or renewing, revising,
consolidating, refinancing, purchasing, selling, discounting, or lending
or borrowing on, any obligation arising out of any credit, or arranging
as agent for any of the foregoing, and also shall include a sale of,
or other transfer of title to, real property if the vendee or transferee
assumes, or takes such property subject to, indebtedness secured by a
mortgage or other lien upon such property.

(e) “Real estate construction credit” means any credit3 which

(1) is wholly or partly secured by, or
(2) is for the purpose of purchasing or carrying, or
(3) is for the purpose of financing, or
(4) involves a right to acquire or use,

new construction on real property or real property on which there is
new construction, if such new construction is a residence, multi-unit
residence, or nonresidential structure, or a major addition or major
improvement to a residence, multi-unit residence, or nonresidential
structure, whether such credit is extended before or after such new
construction is begun; but the term “real estate construction credit”

legal successor or representative of the foregoing, and includes the United States
or any agency thereof, or any other government, or any of its political subdivi-
sions, or any agency of any of the foregoing: Provided, That no punishment
provided by this Act shall apply to the United States, or to any such government,
political subdivision, or government agency.”

2Section 602(d)(2) of the Act provides: “ ‘Credit’ means any loan, mortgage,
deed of trust, advance, or discount; any conditional sale contract; any contract
to sell or sale or contract of sale, of property or services, either for present or
future delivery, under which part or all of the price is payable subsequent to the
making of such sale or contract; any rental-purchase contract, or any contract for
the bailment, leasing, or other use of property under which the bailee, lessee, or
user has the option of becoming the owner thereof, obligates himself to pay as
compensation a sum substantially equivalent to or in excess of the value thereof,
or has the right to have all or part of the payments required by such contract
applied to the purchase price of such property or similar property; any option,
demand, lien, pledge, or similar claim against, or for the delivery of property or
money; any purchase, discount, or other acquisition of, or any credit under the
security of, any obligation or claim arising out of any of the foregoing; and any
transaction or series of transactions having a similar purpose or effect.”

3 Extended on or after October 12. 1950. with respect to farm residences, resi-
dential property, and major additions and major improvements to residences;
or on or after January 12, 1951, with respect to multi-unit residential property
and major additions and major improvements to multi-unit residences; or on
or after February 15. 1951. with respect to nonresidential property and major
additions and major improvements to nonresidential structures.
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Sec. 2 REGULATION X 3

shall not include any loan or loans made, insured, or guaranteed, in
whole or in part, by the Federal Housing Administration, the Vet-
erans’ Administration, or any other department, independent estab-
lishment or agency in the executive branch of the United States,
or by any wholly owned Government corporation, or by any mixed-
ownership Government corporation as defined in the Government
Corporation Control Act, as amended (including any loan evidenced
by obligations of any local public agency or public housing agency
which national banks may purchase pursuant to the provisions of
section 602(a) of the Housing Act of 1949).

(/) “New construction” means any structure, or any major addi-
tion or major improvement to a structure, which is or has been begun
after 12 o’clock meridian, August 3, 1950. Construction will be deemed
to have been “begun” when any essential materials which are to be
an integral part of the structure have been affixed to or incorporated
on the site in a permanent form.

(9) “Major addition” or “major improvement” means any enlarge-
ment, reconstruction, alteration, or repair of an existing structure,4 or
any other addition or improvement which becomes or is to become
physically attached to and a part of the structure,4 if the cost or esti-
mated cost of such addition or improvement exceeds $2,500, and also
exceeds (1) if the structure is a residence or multi-unit residence, an
amount determined by multiplying $1,500 by the number of family
units in such residence or multi-unit residence prior to such addition
or improvement, or (2) if the structure is a nonresidential structure,
an amount equal to 15 per cent of the appraised value of the nonresi-
dential structure* as determined in good faith by the Registrant who
extends the credit.6

* Notwithstanding this definition or any other provision of this regulation,
an addition or improvement to any existing structure which will become a “resi-
dence,” “multi-unit residence.” or “nonresidential structure” by reason of such
addition or improvement shall be treated as an addition or improvement to an
existing “residence,” “multi-unit residence,” or “nonresidential structure,” respec-
tively; and, in determining whether the cost or estimated cost of an addition
or improvement to an existing structure which will become a “residence” or
“multi-unit residence” is such that it would be a major addition or major improve-
ment within the meaning of section 2(g). and in determining what the maximum
loan value is, the determination shall be according to the number of family units
which will be in the structure after the addition or improvement has been
completed.

sFor this purpose, the value of the land upon which the nonresidential structure
is located is not taken into consideration; and the appraised value is the appraised
value of the structure before the major addition or major improvement is made.

81t should be noted that section 2(f) defines “new construction” as including
“any major addition or major improvement” and that section 2(e) defines “real
estate construction credit” as including certain credit with respect to “real prop-
erty on which there is new construction.” Accordingly, if a major addition or
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4 REGULATION X Sec. 2

() “Real property” includes lessaholds and other interest in such
progerty.

@ The “maximum loan value” of any propertyr sall be the amount
which s computed in the manner prescribed in the Supplement to this
regulation. In making such corputations:

@ For a major addition or major improvement to a resicae,
multi-unit resicence, or nonresidetial structure, “value” gl be
the aost or estimatted aosts of such major addirtion or major improve-
ment;

(@ For residadal property, other than major addirtions or major
improvements:

@) In the case of an extension of addit in comection with a
bona fide salle of resicential property, “value’” dall be the bona fide
sale price;

B In the ca=e of any other extension of aedit with respect o
residentdal property:

@) IFthe entiire aost of the property to the borroner has been
incurred by him not more than 12 months prior to the extansion
of aedit or B 1 be incurnred by him after such extension of
adlit, “value” dall be the bona fide aost of the property to the
borroner, including a bona fide estimeate of the aost of carpleting
new aonstruction on such property when the extension of aadit
is for the purpose of financing such new aconstruction;

@) IF any part of the aost of the property to the borroner
has been Incurred by him more than 12 months prior to the
extension of addit, or if any part of such property has been
acquired by gift, exchange, or interitanee, “value” gl be the
gopraised value as determined in good faith by the Registrant
who extends the aedit;

major improvement is made to an existing structure, even though such structure
was erected or begun prior to August 3, 1950. any subsequent extension of credit
with respect to such structure or the property on which it is located is “real
estate construction credit.” However, in determining whether property has
become *“real property on which there is new construction” by reason of a
major addition or major improvement having been made to an existing structure,
there shall be considered only such costs as are or have been incurred during
any period of 12 consecutive months (or during a period not exceeding 12
months beginning January 12. 1951. if the structure is a residence or multi-unit
residence, or beginning February 15, 1951, if the structure is a nonresidential
structure).

7As used here, “property” means residential property, multi-unit residential
property, nonresidential property, a residence on farm property, or a major addi-
tion or major improvement to a residence, a multi-unit residence, or nonresidential
structure, as the case may be.

8Based on such evidence and supporting data as normally would be required
by a prudent lender.
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Sec. 2 REGULATION X 5

(@ For an externsion of aadit which s for the purpose of firanc-
ing the construction of a residence on farm property, “value’” gl
be the total of (A) the aost or estimated asst of such new construc-
tm, and (B) 5 per oot of such aost or estinated oost9

@ For multi-unit residenal property and nonresidential prop-
erty, other than major additions or major improvements:

(A In the case of an extension of aadit in comection with a
bona fide salle of multi-unirt residantdal property or nonresidantial
procerty, ““value” gall be the bona fide salle price;

(B In the case of any other extension of aadit with respect to
multi-unit residantial property or nonresidential property, “value”
gl be the gppraised value as determined in good faith by the
Registrant who extends the aedit. Appraisals pursuant to this
provision and other provisios of this regulation will be subject
to ingoection by the Board and the Federal Reserve Banks in
acoordance with section 6 (d) of this regulaion, and gopraisals
found 1o be In excess of those dictated by sound and established
practice in the community sall be deemed sufficient ground for
the susparsion of the Registrant pursuant o section 3 (©) of this
regulation.

() “Bona fide sale price” means the amount paid or to be paid by
the vendee inmoney or tsequivalet. It includss, in addition t cah,
(@) the value of any property accepted in part payment, @) the
unpaid principal amount of any iIndebtedness inourred or assumed
by the vendee or to which the property remains shject, @ the
amount of any lies for taxes or goecial assessents which are in
default or curently due and payeble, (@) the amount of any me-
cdhenics” lias or ather lias which the vendee s required to disdarte,
G the amount which the vendee agrees to pay for any alteration ar
other modification made or to be made to the property as an incidait
1o the sale trereof, and ¢ ) any amounts paid by the vendee for closing
asts. It does not include any prepaid darges, or any accrued rats
which will be paid to the verdee.

@ “Residence” D means any structure which s used or designed
for permanent or transiat daelling purposes, and which include at

8 The 5 per cent is added when the extension of credit is for the purpose of
financing the construction of a residence on farm property in order to take
account of the value of the land upon which the residence is to be constructed.

“ Structures such as hotels, motels, rooming houses, club houses, fraternity or
sorority houses, rest homes, and the like, in which more than one-half of the
floor space consists of units which do not contain kitchen facilities or space
designed for kitchen facilities shall not be deemed to be residences or multi-
unit residences. See section 2(r).
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6 REGULATION X Sec. 2

lesst one but not more than four family wnits, if the floor space con-
taired in such family units comprises at lesst onealf of the flar
space of such structure. Houses conected by common walls and
commonly known as ““row houses” or “‘semidetached houses” sall be
cosidered sgparate structures.

{) “Multi-unit residence” D means any structure such as an goart-
ment house or apartment hotel (Whether owned cooperatively or other—
wise) which B usad or designed for permanent or trasiatt delling
purposes, and which includes more than four family wits, ifthe floor
space cortained in such familly wnits comprises at lesst one-half of
the floor space of such stnucture.

(m “Family unit” means space which isused or designed for deel -
ing purposes and which ocotains one or more rooms with kitden
fadlities (Or space designed for kitdhen fadilities) In or appurtenant
o such roons.

) “Residential property” means any real property, other than
farm property, on which there Bor 10 be a residence or residaes.

© “Farm property” means any real property, other than multi-unit
residntdal property or noresidential proerty, located autside of
urban arees, which B prircipally used for the production of ags,
Ivestok or other agricultural comodities.

@®@ “Multi-unit residential property” means any raal property on
which there s or B O be a nulti-unit resicdence or mulkti-unit resi-
deoes.

@) “Nonresidential property” means any real property on which
there Bor 10 be a mnresidential structure or structures.

@ “Nonresidential structuremeans any structure other than

() a residae,
¢) a nukti—unit residace,
@ a sdol, hospital, or dwurch,
@ a structure eclusively used or designed for use
@® by a pblic utlity,
@) by any Government or plitical suddivision, or
(G a structure more than 80 per cent of the floor space of which
is used or designed for use
@ in processing materials, goods, or aticles into finished or
partly finished manufactured products,
@) in mining or otherwise extracting raw naterials, or

10For footnote, see preceding page.

11 Nonresidential structures ordinarily subject to this regulation include, among
others, the following: Office buildings, warehouses, stores (including sales display

and service facilities, whether wholesale or retail), banks, hotels, motels, motor
courts, garages, automobile service stations, restaurants, and clubs.
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Secs. 2, 3 REGULATION X 7

@) on farm property in the production, delter, or storage
ircidetal thereto, of ags, livestok or other agricultural com-
modities.

® “Public utility” means any transportation company, eledric
ligit or power company, gas company, water company, pipe lire com-
pany, telephone company, telegraph company, or other simillar business
which s gperated for the convenience, sarviee or acconmodation of
the public IF () the goerations of such company are sypervised by a
Federal or State agency, or (@ the members of the public as such
are etitlad as of right to demand and use its fedlities or saviGss.

SECTION 3. GENERAL REQUIREMENTS AND REGISTRATION

@ General Requirements.—NO person engaged iIn te. business
of extending real estate aedit with respect o residances, residntial
progerty, multi-unit residentdal property or nonresidential property
gl exterd real estate construction aedit unless () he s rgistered
pursuant to this sectim, and ¢ ) he has no knowledge of, and has no
reason © know, any fact by reason of which such addit failks to com-
ply with any gplicable provision of this regulation.

6 ) Registration.— Every person engaged inthe business of extend-
ing raal estate addit with respect o residancss, residatdal property,
multi-unit residenal property or nonresidential property gall be
deemed t© be registerad pursuant to this regulation wdl such time
as the Board, by public announcement,1t* may require registration
statarents 1o be filed by dll, or any goecified dlassss of, such parsos.
Should the Board require such rggistration statemants, a person dall
ocontinue o be rglisterad after the time such statements are required
only if he gall have carplied with the requirements of the Board3
announcement. Every person who B ragisterad in accordance with
the provisias of this subsection s referrad o in this regullation as a
“Registrant.”

©  Suspension of Registration.—Any Registrant may, after ree—
soneblle notice and opportunity for a-hearing, be suspended by the
Board, as to dl or as o partiaular activities or particular officss and
for goecified or incefinite periods, because of any wilHul or negligent
failure to comply with any provision of this regulation.

"* Pursuant to public announcement made by the Board on May 11, 1951. all
persons so engaged in the business described above on May 31, 1951. must register
with the nearest Federal Reserve Bank or branch not later than June 30, 1951.
on Form F.R. 269. which may be obtained at any such Bank or branch. All
persons who thereafter become so engaged in business must register within 30 days.
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8 REGULATION X Secs. 3, 4

A suspersion for a goecified periiad will terminate upon the exira-
tion of such periad. A suspasion for an ircefinie periad may be
teminated by the Board, In its disoetion, if the Board s satishied
that its action would not leed to further violatias of this regulation
by the suspended Registrant and woulld not be otherwise incarpatible
wirth the public intarest

SECTION 4. EXTENSION OF CREDIT

@ Amount; Maturity; Amortization.— Except as otherwise per-
mitted by this regulation, no Registrant dull, eitter in comection
with a sale or otherwise:

(@ Extend real estate construction aadit with respect to resi-
detaal property, nulkti-unit residetial property, or nonresidential
property (other than major additios or major improvements) ifthe
amount of aedit outstanding with respect to the property (includ-
ing any adadit exempt fran, or not sibject to the prohibitians df,
this regulation) exosads, or as a reault of such extension of addit
woulld exosed, the gplicable maximum lcen value of such property;

(@ Extend raal estate costruction aadit for the purpose of
finacing a major addition or major improvement to a resiche,
multi-unit residence or nonresidential structure if the amount of
adit outstanding for the purpose of financing the major addition
or major improvement (including any aedit exempt from, or not
subject  the prohibitians of, this regulation) excesds, or as a reault
of such extension of aadiit would exoeed, the goplicable maximum
loan value of such major addition or major improvement;

@ Extend raal estate costruction aedit for the purpose of
finacing the construction of a residence on fam property if the
amount of aadit outstanding for the purpose of finencing the con-
struction of the residence (including any addit exempt firan, or
not subject to the prohibitios df, this regulation) exceads, or as a
result of such extension of aadit would exosed, the goplicable maxi-
mum loan value of such residance;

@ Extend real estate aostruction aedit if such aedit would
have a maturity which exceeds the gplicable maximum maturity
provisias, or would be repaid in any manner which does not con-
form with the gplicable amortization provisias, st forth in the
Supplement to this regulation;

G Purdase, discount or led on any adadit instrurent evidenc-
ing raal estate costruction aedit which B sbject to and not
exempt from this regulation, wunless the terms of such aadit con-
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Sec. 4 REGULATION X 9

formed with the provisias of the Supplement 1o this regulation
when such aedit was arigirally extended or conform with the pro-
visias of the Supplement at the time of such purdese, disoouit
or loen; but for the purposes of this paragraph aadit Sall be con-
sicered to be subject to the regullation even though extended by a
person other than a Registrant;

(6L I the Registrant s acting as principal- =i, or trasfer titke
0, resicndal progerty, multi-unit residntdal property or non-
resicentdal property on which there B new aostruction (which B
a resicace, nulti-unit resicence or nnresidattial stiucture, or a
major addition or major improvement to a residne, nuka-unit
residence or nonresidential structure) and wirth respect to which the
vendee or trasferee assunes, or takes such property subject 1o,
indebtedness secured by a mortgage or other lien upon such property,
if the amount of outstanding aedit (including any aadit exempt
fran, or not subject 1 the prchibitians of, this regulation) which
was extended after October 12, 1990, (or after January 12, 161, if
it 5 a sale or trasfer of mukti-unit residntal property or after
February 15, 161, if it B a sle or trasfer of mresidential
property) with respect to the property exceads, or as a resutt of such
sale or trarsfer would exceed, the gplicable maximum loen value
of such progerty, or If any autstanding real estate costruction
aedit (sbject to and not exempt from this regulation) with respect
1o such property does not corform with the provisios of this regu-
lation and the Supplement thereto2

6 ) Secondary Borrowing.— Except as otherwise permitted by this
regulatian, no Registrat gell extend real estate construction aedit
if he knows or has reason to know that there K, or that there st e,
any other aadit extended with respect to the propertyis (1) which,
when added to the adadit proposed to be extended by the Registrant,
woulld cause the total amount of aedit outstanding with respect ©
the propertyis (including any aedit exempt fram, or not subject ©
the prohibitians of, this regulation) 1o exceed the gplicable N\aximum
loen value of such prggerty, or ¢ ) which, iIf it is raal estate construc-
tion aedit subject t and not exempt from this regulation, does not
or would not comply wirth the gplicable max imum maturity and amor-
tization provisians st forth in the Suppllement to this regulation.

12 For application to three- and four-unit residences, see section 6(;").

13 As used here, “property” means residential property, multi-unit residential
property, nonresidential property, a residence on farm property, or a major addi-
tion or major improvement to a residence, a multi-unit residence or nonresiden-
tail structure, as the case may be.
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10 REGULATION X Sec. 4

(© Ascertaining Nature of Credit.— NO Registrant sell exterd
any aedit inless he s satashied, and maintains recorts which reason-
ably demonstrate on treir face, whether such aedit s or s not rel
estate costruction addit; provided, honever, wunless the Registrant
has actual knowledge that the aedit s real estate aostruction aglit,
the requirements of this sertence gl not apply () t© any exten-
sion of aedit which Emade by a bank, savings and loen association,
or similar instatution and which 1 be repaid within six months and
is fully seaured by withdraneble shares issued by or savings acoounts
held with the latkr, or ¢ ) to any extansion of aedit in the ordinary
ocourse of bhusiness for a comercial, gricubtural, or business purpose
where the Registrait, because of a previous course of dealings or
ocorrespondence  between himself and the borroner, has no reason to
keliee that the aadit s or will be raal estate costruction aglit
The preceding sertence does not require that a Registrant dotain a
signed statement from each borroner, and if the Registrant s satis-
fidd that addit s ot real estate costruction agdit, other kinds of
records may be used to demonstrate this fat. Such records may
incluke, anong otters, () any correspondence, memoranda, loen
goplicatios or other documents of any kind, whether or not originat-
ing In comection with the aadit in gquestion, which on the besis of
a reasaeble interpretation show that the addit s ot real estate
aostruction addit; or ¢@) a wriitten endorsement or rubber stamp
legerd, placed upon the aedit instrument or upon other papers in
connection with the aedit and signed by the Registrait or a respon-
sible officx of the Registrant, stating that he s satishied that the aadit
in gquestion ot raal estate construction agdit. IF, honever, a Regis-
trant desires to dotain, and acogpts in good faith, a signed Statement
of the Borrover stating that the aedit is not wholly or partly secured
by, or for the purpose of purdhasing or canrying, or for the purpose
of firacirg, or one which invohes the rigit to aocuire or e, new
aonstruction on real property or real property on which there s new
arstnuction (or that such new aorstruction, if any, i ot a resi-
dence, multi-unit residence or noresidatial structure, or a major
addition or major improvement t a residace, nulti-unit residence
or nonresicetial structue), such Statement sall be deemed 1o be
corpliance with the requirements of this subssction.

(d) Statement of the Borrower.— NO Registrant dall exted real
estate acostruction adadit unless he has acoepted In good farth a
signed Statement of the Borroner (1) stating whether the addit B
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Secs. 4. 5 REGULATION X 1

with respect to property 4 sbject to the regulation, and @) stating,
if the Registrant claims that such addit i exempt from this regula-
tm, the reason far such exemption; ad, if the addit ot exenpt,
@ statirg the amount of aedit previasly extended and outstand-
irg, and the amount of any other aadit to be extended, with respect
to the property s (@) statirg, if the Registrant in computing “value’
relies upon aost or estimated aost © the borronver (Where such aost
or estimated asst may be used for this purpose!, the bona fide amount
of such aost or estimated aost to the borroner, and G) statimg, if
the extersion of addit 5 In corection with a sle, the sale rice,
that the sale priice was bona fide, and the value and a brief descrip-
tion of any property acoepted in part payment. I the extersion of
adlit B ih corection with a sale, such Statement dall state that
the vendor of the property has or will have no firacial interest in
such property or in the proceeds of any subsequent digposition thereof,
except such interest as may be fully disclosed 1o the Registrat. The
amount of any such fimacial interest of the vendor retained in the
property or any proceeds of the disposition thereof dall be deemed
t be ral estate construction aedit extended with respect to such
progerty. The Statement of the Borroner may be made, if desirad,
on a form a sanple of which K dotaireble at any Federal Resene
Bank or branch.

SECTION 5. EXEMPTIONS AND EXCEPTIONS

@ Minimum Amount.— The prohibitias of subsections @ and
6) of sectian 4 of this regulation gall not apply to any extarsion
of aedit if the toal amount theredf, including all outstanding aedit
which was granted after October 12, 1990, with respect to the same
property4 s not in excsss of $2,50.

®) Short-Term Residential Construction Credits.— The prohibi-
tias of susectios @) and ) of section 4 of this regulation sl
not applly to any aadit which s for the purpose of firencing the con-
struction of a residence or residences or a major addition or major
improvement to a residae, if the maturity of such addit s not
more than 18 months; provided, that this exemption dall not be
construed to permit any rerenal, revisian, aonsolication, or refirarcing
of such aedit exogpt on terms which conform with the provisios of
this regulation and the Supplement ttereto.  If () the initaal purpose

14 As used here, “property” means residential property, multi-unit residential
property, nonresidential property, a residence on farm property, or a major addi-
tion or major improvement to a residence, multi-unit residence, or nonresidential
structure, as the case may be.
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12 REGULATION X Sec. 5

of an extension of aedit having a maturity exceeding 18 months
the financing of the construction of a residence or residences or amajor
addition or major improvement toa resicence and @ ) the aedit instru-
ment provices, or an agreement with respect to the aredit raquires,
that within 32 days after carpletion of such construction or upon a
geecified date when the Registrant estimates ingood faith the construc-
tion will be copleted, which in eitter case dell be not more than
18 months after the extasion of the adalit, the terms of the addit
gall conform thereafter with the goplicable maximum loan value and
the gplicdble maturity and amortization provisios st forth in
Schedulle 1 of the Supplement to this regulatian, then in such event
the prohibirtions of subsectios (@) and (b)) of ssction 4 of this regu-
lation gall not apply to such addit ual after the lgose of the tine
S0 described or geEcified, but if at any time after the date of the
extension of such adlit, a Registrait sk or trasfas titke to the
property with respect to which the aadit s extended, such sale or
trarsfer of titke must conform to the provisians of this regulation and
Schedule 1 of the Supplement-thereto.is

(©  Other Short-Term Construction Credits.— The prahibitions of
subsections @ and (D) of section 4 of this regulation sall not apply
t any aedit which s for the purpose of financing the construction
of a nulti-unit residence or nonresicetial structure or a major addi-
tion or major improvement to a nulti-unit residence or nonresicential
structure and which s extended to any person other than the owner
of the property and has a maturity of not more than 24 months; pro-
viced, that this exemption gall not be construed to permit any re-
nenal, revision, aonsollication, or refinancing of such aredit exogpt on
terms which conform with the provisias of this regulation and the
Supplement ttereto. Extensions of adadit for the purpose of financ-
ing the costruction of a multi-unit residence or nonresidential struc-
tre or a major addition or major Improvement t a multi-unit
resicence or nonresidential structure may not be made to the owner
of the property in a total amount exceeding the maximum loan
value of the property; but any such aedit extended to the owner
of the property dall be exempt from the amortization provision in
Schedule 111 of the Supplement to this regulation if () such adadit
has a maturity of not more than 24 months, or (2) the initaal purpose
of awdit having a maturity exceeding 24 months s the finacing of

“ It should be noted that this exemption does not apply to any credit which
is for the purpose of financing the construction of a multi-unit residence or
nonresidential structure or a major addition or major improvement to a multi-
unit residence or nonresidential structure. However, see section 5(c).
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Sec. 5 REGULATION X 13

the costruction of a nonresidential structure or nonresidential struc-
tures or a major addition or major improvement to a nonresicatial
structure, and the aedit instrument provides, or an agreement with
resoect o the aadit regires, that within 32 days after aonpletion
of such costruction or upon a seecified date when the Registrat
estimates In good faith the costruction will be conpleted, which in
erther case dall be not more than 24 months after the extension of
the ad=it, the terms of the adadit Sall conform thereafter with the
glicable maturity and amortization provisias set forth in Schedule
111 of the Supplement to this regulation; but ifat any time after the
date of the extension of such addit, a Registrat slks or trasfars
title to the property with respect to which the aedit sBextended, such
sale or trasfer of titke must conform to the provisions of this regu-
lation and Schedule 11 of the Supplement tereto.

(d) Medical Expenses, Etc.— The prchibitios of subsectios @)
and ) of section 4 of this regullation dall not gpply to any exten-
sion of real estate costruction aedit as t which the Registrant ac-
ogpts ingood faith a signed Statement of the Borrower certifyirg that
the prooceeds thereof are to be used for bona fide medical, hooital,
dattal, or fureral expansss, or 1o pay debts incurred for such exersss,
and that the proceeds of the extension are 1o be paid over in amounts
goecified in such Statement t© persons whose names, addresses and
oooupations are stated therein.

(®© Casualties.— The prohibitions of subsections (@ and ) of
section 4 of this regulation sall not apply to any extension of real
estate aostruction aedit as o which the Registrant acoepts in good
farth a signed Statement of the Borrover certifying that the prooceeds
thereof are o be used solely for the replacement, recostruction or
repair of a residence, multi-Lnit residence or nonresidential structure
destroyed or susstantially damaged by flad, fire or other similar
casualty or lely to firance the purchase or costruction of a resi-
dence, multi—unit residence or nonresidential structure o be used In
sustitution for a similar structure of which the borroner has been
deprived through or by reason of eminent domain or condemnation
procesdings.

(/) Contracts to Sell.— None of the provisias of this regulation
sall apply o a cottract t© sl real property @) which does not pro-
vide for the payment of any part of the purchase price, or of any
amount to be subsequently goplied to such price, exoept a dgosit of
eamest money, before the trasfer of titke to such progerty, @) which
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14 REGULATION X Sec. 5

is 10 be performed by a trasfer of titke t© such property within six
months after the date on which the contract was entered into, and Q)
which provides for the subsequent trarsfer of tithe to such property on
terms which conform to the provisias of this regulation and the Sup-
plement thereto in effect on the date the cotract was entered into.

((?) Contemplated Construction.— Any huilder or other person
who had made substaitial conmitments or undertakings before @
January 12, 161, with a view t© the building of new costruction
which iBamlti-unit residence or a major addition or major improve-
ment t© a multi-unit residee, or ¢) February 15, 161, with a
view 1o the building of new costruction which B a nonresidential
structure or a major addition or a major improvement to a nonresi-
dential structure, and who asserts that his irebillity to dotain addit
to firence such new aconstruction on the besis contemplated by him
and by a Registrant prior to January 12, 1951, or February 15, 161,
as the case may ke, would cause him a clear and substantial firacial
hardship, may apply to the Federal Reserve Bank of the district in
which the new construction s conterplated for an exemption from
this regulation for such new aorstruction, showing all the facts and
suomitting all necessary supporting documents with resgect to his
comitments or undertakings and why compliance with the regullation
would cause him a clear and substentdial firercial hardship. I such
Federal Reserve Bank after consideration of the goplication and sup-
porting documents determines that substantial conmitments or under-
takings were made prior to January 12, 161, or February 15, 161,
as the case may be, and that a clear and substantial firercial hard-
ship would result from the gplication of this regulation in such s,
itmay isse to such builder or such other person a cartificate approv-
ing such goplication and thereupon any extension of aedit to such
buillder or such other person by the Registrant named in such oer—
tificate with respect to the new aonstruction that may be gpecified in
such axtificate sall be exempt from the prohibitios of subsections
@ and (b) of section 4 of this rgulatian.  Applications under this
subsection must be sert to the Federal Resernve Bank prior to April
15, 161

(h)  Labor and Material.— No person sall be required to register
pursuant t section 3 of this regulation because of the fact that he
performs labor or fumishes material for new construction on an open
acocount, unless he dall be otherwise engaged in the business of ex-
tending real estate aedlit
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Sex. 5 REGULATION X 15

(i) Credits Secured by Life Insurance Policies.— None of the pro-
visias of this regulation el apply t© an extension of real estate
aonstruction aedit which s fully secured by the loen value or cash
surrender value of a life insurance policy; ad, notwithstanding any
other provisias of this regulation, a Registrant in determining the
amount of aedit which he may extend under the provisians of sectin
4 of the regulation need not take iInto account any aedit which B
seaured in the manner specified in this suossction.

(;) Farm Property.— The prohibitians of subsections @) and (b)
of sectian 4 of this regullation galll not apply to any extension of real
estate costruction aadit with reseect o farm property unless the
extension of addit s for the purpose of firencing the costruction of
a residence on farm property or a major addition or major improve-
ment t a residence on farm property.i6

() Exemption for Certain New Construction.— The prohibitias
of subsectios (@ and () of secion 4 of this regulation gall not
apply 1o any real estate aonstruction aedit extended prior o a date
32 days after construction s completed, with respect to new construc-
ticn O begun prior © October 12, 1990, if such new construction i
a residence or a major addition or major improvement to a resicae,
(@ begun prior © January 12, 1961, if such new costruction s a
nulti-unit residence or a major addition or major improvement to a
multi-unit residence7 or (@) begun prior to February 15, 161, if
such new costruction s a moresidenttial structure or a major addi-
tion or major improvement to a nonresidential structure.

(/) Materials, Articles and Services Used in New Construction.—
None of the provisians of this regullation sl gpply to an extarsion
of aedit which i for the purpose of purdesing, or s In comection
with a sale of, materials, articdles and serviaes for new construction if
the addit s extended on terms which provide for a minimum down
payment of 10 per aait, or a maximum loan value of 90 per aatt, and
for repayment within 30 months by () susstantially equal monthly
or weekly payments cowvering prircipal and interest or ¢ ) substan-
tally equal monthlly or weekly payments of principal.is

BIt is to be noted that the term “farm property” as defined in section 2(0)
does not include multi-unit residential property or nonresidential property;
accordingly, the location of multi-unit residential property or nonresidential
property does not affect the question whether extensions of credit with respect
to such property are subject to the regulation.

I7 For application to three- and four-unit residences, see section 6(;').

81t should be noted that in certain circumstances more restrictive terms would
be required by Regulation W.
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16 REGULATION X Secs. 5, 6

(m) Essential Nonresidential Defense Construction.— IF In ex-
ogptioal circumstances proposed nonresidential construction s certi-
fiad by the head or assistant head of an gppropriate agency or depart-
ment of the United States Government to be esstiial 1o the ratioal
defase, gplication may be made to the Federal Resenve Bank of the
district in which such aonstruction s proposed for an exemption from
this regulation for such aostruction, and such Federal Resernve Bank
will Isse a cartificate of exemption therefor. Any extension of aedit
with respact to nonresidential construction gecified in such a cartifi-
cate of exemption gall be exempt from the prohibitios of subsec-
tios @ and () of ssction 4 of this regulation.

SECTION 6. MISCELLANEOUS PROVISIONS

(@ Evasions.— No extarsion of real estate construction aredit com-
plies with the requirements of this regulation ifat the tine it smade
there B any agreement, arrangement, or understanding, of which the
Registrant knows or has reason to know, by which adadit sor 5to be
extended in violation of this regulatian, even though such extansion
of aedit isor B be made irdirectly, or which would otherwise evade
or circunvent, or conceal any evasion or circunvention of, any pro-
vision of this regulation or the Supplement ttereto. No Registrant
extending aredit subject o this regulation sl divide such addit into
two or more parts, or eter Into any agreement or understanding with
any other person as a reult of which two or more aradits are extended,
when the purpose or effect of such action s to circunvent or awid
the anortization or maturity provisios of this regulation or the
Supplement thereto.

6 ) Outstanding Contracts and Obligations.— The prohibitions of
subsections (@) and () of sectian 4 of this regulation sall not applly
o or affact (@) any aedit with regpect to residandal property or a
major addition or major improvement to a residence if extended prior
o October 12, 1990, or pursuant to any firm commitment to extend
addit made prior  such cate, (i) any aadit with respect to nulti-
unit residential property or a major addition or major improvement
10 a nukt-unit resicenee if extended prior o January 12, 161, or
pursuant to any firm conmittment t extend aedit made prior to such
cate, or (i) any aedit with respect to nonresidential property or a
major addition or major improvement t a nonresiderntial structure if
extended prior to February 15, 1961, or pursuant to any firm conmit-
ment to extend aedit made priorto such date, Fsuch firm conmitment
complies with Clause () of the next succeeding satene.  For this
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purpose, a firm commitment means erther () a written agreement
under which the Registrant s recuired without gption or discretion
on his part to extend agdit upon demand by the borroser or upon
corpliance by the borroner with one or more coditios refarred ©
in such agreement; or ¢) any other agreement to extend aredit with
respect 1o residential property, a resicee, or a major addition or
major improvement to a residence which has been entered into in good
faith by the parties and in reliance upon whiich the prospective borroner
or huilder has taken gecific action prior © October 12, 1990, if the
Registrant prior to January 1, 1951, dall have st to the Federal
Reserve Bank of the district inwhich he does business a letter or other
statement reciirg the facts with regpect to such agreement and the
gocific action taken by the prospective borroner or builder prior o
October 12, 1990; or (3 any other agreement to extend aedit with
respect to nulti-unit residentaal property or a major addition or major
improvement to a nulti-unit residence which has been ertered into in
good faith by the parties and in reliance upon which the prospective
borroner or builder has taken gcific action prior to January 12, 1961,
ifthe Registrant prior to March 15,1951, dall have sant to the Federal
Reserve Bank of the district inwhich he does business a letter or other
statement recitirg the facts with respect to such agreement and the
gecafic action taken by the progpective borroner or builder prior to
January 12, 1961.'*

(© Real Properly Outside the United States.— None of the pro-
hibitias of this regulation gall apply to any extension of real estate
aonstruction aadit with respect to real property in Alaska, the Panama
Canal Zore, or any teritory or possession outsice the antinental
United States.

{d) Preservation of Records; Inspections; Administrative Re-
ports.— For the purpose of determining whether or not there has been
corpliance with the provisias of this regulation, every person ex-
tending real estate aedit with respect o residances, residential prop-
erty, multi-unit residattial property or nonresidatial property ssll
presenve far the period hereinafter goecified such acoounts, correspond-
ee, memoranda, papers, books, and other recorts, or photostats or
other apies ttereof, as are relevant t© establishing whether such
person sengaged in the business of extending such real estate aedit;
whether each aadit extended s or ot raal estate construction aedit
with respect to a famm residace, residangal property, multi-unit resi-

,nFor application to three- and four-unit residences, see section 6(7).
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18 REGULATION X Sec. 6

dertaal property, nonresidantial property, or amajor addition or major
improvement to a residae, multi-unit residace, or nonresidential
structure; and whether each extansion of real estate corstruction aedit
conformed with the provisians of this regullation and the Supplement
thereto. Every such person dall presene such recorts for three years
after the extension of such aedit, or untll the repayment of the addit,
whichever periad i dorter, provided, hovever, that if such person
sllsor trasfers an doligation evidencing a aedit (or relesses cllateral
held as seaurity for such aadit) and celivers his recorts relevatt ©
such addit 1o the purchaser or trasferee, such person need not there-
after maintain such recorts with respect o the adadit but Sall keep
a record of the idatity of the purchaser or trasferee and the date
of such sale or trasfer (@ such reless). Every such person dull
permit the Board or a Federal Reserve Bank, by its duly authorized
represgtative, o ingpect such records and business goeratias as the
Board or a Federal Reserve Bank may deem necessary or gopropriate;
and when ordered to do 0, Sall fumnish, under cath or otherwise, such
reports, infomation, or records relevant to extensians of addit as the
Board or a Federal Reserve Bank may deem necessary or gopropriate
for the enforcement and adninistration of this regulationo

(e) Default and Foreclosure; Serviceman’s Preinduction Debt.—
Nothing in this regulation el be construed to preventt any Registrant
from taking such action as he dall deem necessary in good faith ()
with respect to any extarsion of addit to any member or former
member of the armed forces of the Uniited States which was made t
him prior to his induction into such service and assigment to active
duty, or (@ for the Registrantsown protection in connection with any
addit which i in default and B the subject of a bona fide collection
effort by the Registrait. The prohibitios of subsectios @) and ©)
of section 4 of this regulation sall not apply 1t an extarsion of aedit
by a Registrant in comection with a sale of property acquired by him
through foreclosure proceedings if such aedit does not exceed the
unpaid principal amount of the foreclosad aedit, the aosts of acoui-
sition through forecloaure, and the aosts incurred in the rdebillitation
and repair of the property prior to the sale.

(/) Veterans Programs under State Law.— Nothing i this regu-
lation dall be construed as prohibiting a State  (es distainguished from
any other person affected by this regulation) from according rigits

DThe reporting and record-keeping requirements of this regulation have been

approved by the Bureau of the Budget in accordance with the Federal Reports
Act of 1942.
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Sec. 6 REGULATION X 19

and preferencss o eligible veteras by exterding, guaranteeing or
iy, inwhole or in part, real estate construction aadit pursuant
1o State legislation similar in purpose or effect to Titde 11 of the Serv-
icemen’ Readjustment Act of 194, as armended, provided that the
terms of the addit are no more liberal than are aurrently permitted
in the case of camparable loars insured or guaranteed under that Act.

(g) State and Municipal Programs.— Nothing in this regulation
sall prohibit extensians of addit © public corporations created pur-
suant to a public housing program of a State or municipality where
such adadit sBextended, irsurad, or guaranteed by the State or munici-
pality or the State or municipality has made commitments t© fumish
funds 1o assure repayment. Nothing in this regulation dall apply ©
extersions of addit by any State or pollitical subdivision of a State or
agacies of erther with respect to any nonresidential property.

(h) Extension of Credit for Mixed Purposes.— In the case of an
extension of addit which s partly subject to one provision of this
regullation and partly slbject to another provisian, whether by reason
of the types of property inohed, or otherwise, the amount and terms
of such aadit gall be such as would reault if the addit were divided
into two or more parts and each part were treated as i itstood alae.
In the case of an extension of addit which s partly subject to this
regulation and partly not subject to (Oor exempt from) the regulation,
the amount and terms of the extension of aadit will comply with this
regulation ifFthey satisfy the requirements of this regullation gplicable
1o the subject portion.

@) Calculation of Maximum Maturity.— In calaulating the max-
imum maturity of addits which are subject t© maximum maturity
provisias in the Supplement to this regulation, a Registrant may use,
at his gotion, as “the date such addit s extended,” any date not more
than 3 days subsequent 1o the actual date such aedit s extended.

() Three- and Four-Unit Residences.— Notwithstanding any other
provisians of this regulatian, the provisians of sectias 4(@) 6 ), 5(k),
and 6 (6) of this regulation which are gplicable t© multi-unit resi-
dences gall be gplicable 1o residanoes cotaining three or four family
nits.

(k) Right of Registrant to Impose Stricter Requirements.— Any
Registrant, ifhe desires, may refuse to extend aedit, extend less addit
than the amount permitted by this regulation, or require that repay-
ment be made within a shorter periad or in lager instalnents than
prescribed in the Supplement to this regulation.
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20 REGULATION X Sec. 6

m Reliance upon Statement of the Borrower.— The facts st
forth in any siged Statement of the Borroner which a Registrant
aooepts and rellies upon in good fairth el be deemed to be conrect far
the purposes of the Registrant.

(@O False Statements.— The making or submission by a> person
of any fale, fictitias or fraudullet statement or represatation pur-
suant 1o, or which s intended to corform to, or show campliance with,
any requirement or provision of this regulation, dall be a violation
of this regulation.

() Statutory Penalties.— The Act provides that “‘Any person who
wilHully violates any provision of section * * * 602 (relatimg © ral
estate costruction aedit) or any regullation or order issed there-
under, upon coviction thereof, dall be fined not more than $5,000
or Inprisoned not more than one year, or both.”

(©) Enforceability of Contracts.— Nothing in this regulation sl
affect the enforossbility of any aontract.

(@ Defense Construction.— Terms different from those prescribed
by this regulation and the Supplement thereto, to be goplicable to spe-
dfic new costruction necessary to the matioal defase, may be au-
thorized by the Board in aress designated by the Housing and Home
Finance Administrator with the concurrence of the Board and after
suneys have been made by the Administrator with respect to the
needs for such necessary construction wirthin such aress. Such differait
terms when so authorized will be gplicable only to such new construc-
tion asmay be gecified by the Adninistrator within such designated
areas and willl be subject 1o such coditios as may be prescribed.
No action will be taken under this subsection with respect o any
area designated as provided herein after September 1, 161.

@) Critical Defense Housing Areas.— Whenever an area has been
artafied, under authority of any goplicable Federal statute, t© be a
aitial defense housing area, the terms prescribed by this regulation
and the Supplement thereto will be suspended or relaxed o the extant
deemed necessary to encourage construction of housing needed for
defense workers and military persorel, the extant of such suspension
or relaation to be prescribed by public announcement.
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SUPPLEMENT TO REGULATION X

As amended effective September 1, 1951

SCHEDULE 1. ONE- TO FOUR-UNIT RESIDENTIAL PROPERTY AND FARM
RESIDENCES

Maximum Loan Value.— For the purposes of Regulation X, maxi-
mum loan values for dl residndal progerty, farm residaces, and
major addirtias and major improvements to residencss sall be deter-
mined as Tollars: (1) Determine the ““‘value’ of the residentaal prop-
eaty, farm residae, or mgjor addition or major improvement to a
resicenoe, as the case may ke, in accordance with section 2 (@) of the
regulation; @) divice this “value” by the number of family units in
orter t determine the “value per family uinit’; @ determine the
“maximum lcen value per family uinit” from the table belov; @
nultiply the “maximum loen value per family uinit” by the number
of family units in order to determine the maximum loan value of the
residenal property, farm residence, or major addition or major
improvement, as the case may be. Where a major addition or major
improvement will change the number of family wnits, the “value per
Tamily unit” dall be computed on the besis of the number of family
uniits whiich the residence will contain after the addition or improve-
ment has been corpleted. In the case of addit extended with respect
to residntdal property or farm residenoes involving more than ane
structure, the maximum lcen value may be goplied separately with
respect 1o each such structure or with regect o the ettire property
or al such residaes, at the election of the Registrant.

The “maximum lcen value per

If tre “value per fanily init” s family nit” B
Not more than $7,000 90% of ““value per family unit”’
More than $7,000 but not more 85% of “value per family unit”
than $10,000
More than $10,000 but not more 80%: of “value per family init”’
than $12,000
More than $12,000 but not more $,600 plus 40% of excess of
than $15,000 “value per family unit” over
$12,000
More than $15,000 but not more $10,800 plus 20% of exess of
than $0,000 “value per family init” over
$15,000
More than $20,000 but not more $11,800 plus 10% of excess of
than $24,500 “value per family unit’ over
$20,000
Over $24,500 50% of “value per family unit”’

Maturity.— For the purposes of Regulation X, the follovingmaturity
requirements are prescribed for aedit with respect to residendal prop-

Digitized for FRASER 21
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



22 REGULATION X Supi>

erty, farm residanoes, and major additions and major improvements t
residnaes: No such adadit subject to the regullation dall have a
maturity of more than 20 years from the date such aedit s extended
exoept that a aedit extended wirth respect to property having a value
per family unit of $12,000 or kessmay have a maturity of not more
than 25 years.

Amortization.—For the purposes of Regulation X, the folloving
amrtization requirements are presoribed for addit with respect
t© residtdal property, famm residaces, and major additios and
major improvements t residnces: With regect o every such
adgdit shject o the regulation, amortization payments dall be
required which eitter ¢ ) will amually reduce the arigiral principal
amount of such aredit by not less than 5 per ot intdl the outstanding
balance of such aedit has been reduced t an amount equal t or
less than 50 per oot of the value of the property with respect to
which such aedit was extended or ¢ ) will fully licuicate the arigiral
principal amount of such adadit not later than the date of the maturity
of the aedit through susstantially equal monthly, qarterly, semi-
amual, or annual payments covering principal and interest or through
substantially equal monthly, quarterly, semiamual, or annual pay-
ments of prircipal. The value referred to In the preceding sentence
guall be determined as of the date the aedit was extended iIn the
manner provided in section 2(i) of the regulation. I the amount of
the aadit when extended s not more than 50 per cent of such vale,
such aadit sall not be subject 1o the amortization provisias of this
paragraph.

SCHEDULE IlI. MULTI-UNIT RESIDENTIAL PROPERTY

Maximum Loan Value.— For the purposes of Regulation X, maxi-
mum loen values for all multi-unit residataal property and major
additions and major improvements t multi-unit residencss gall be
determined as folloxs: (1) determine the “value” of the nulti-unit
resicentdal property, or major addition or major improvement t a
nulti-unit residane, as the case may be, in acoordance with sectian
2 (@M of the rguladon;. @) divide this “value™” by the number of
family units iIn order to detemine the “value per family init”’; @
determine the “maximum loen value per family uinit” from the teble
on the folloving page; (@ nultiply the “maximum loan value per
family unit” by the number of family units in order to determine the
maximum loan value of the nulti-unit residntal property, or the
major addition or major improvement as the case may ke. Where a
major addition or major improvement will change the number of
Tamily units, the “value per family unit” dall be conputed on the
besis of the number of family wnits which the nulti-unit residence
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Supp. REGULATION X 23

In the case oF addit extended with respect to multi-unit residntial
property involving more than one such nulti-unit residance, the maxi-
mum loen value gall be gplied separately with respect to each such
multi-unit resicence or with respect © the ettire property, at the

election of the Registrant.
The “maximum lcen value per
If the “‘value per family init’ B fanily nit’ B
Not more than $7,000 83% of “value per family init”
More than $7,000 but not more $%.,810 plus 53% of exsss of
than $15,000 “value per family uinit” over
$7,000
More than $15,000 but not more $10,080 plus 20% of exoess of
than $23,500 “value per family unit” over
$15,000
Over $23,500 50% of “value per family unit”’
SCHEDULE I1Il. NONRESIDENTIAL PROPERTY

Maximum Loan Value.—For the purposes of Regulation X, the
maximum lcan value of any nonresidential property or major addition
or major improvement to a noresidendal structure gall be 50 per
cent of the “value” of the property, or the major addition or major
improvement, determined in accordance with section 2 (@) of this regu-
laticn. In the case of aadit extended with respect t nonresicantial
property involving more than one nonresidential structure, the maxi-
mum loaen value may be gplied separately with respect to each such
structure, or with respect o the entiire property, at the election of the
Registrant.

Maturity.— For the purposes of Regulation X, the folloving maturity
requirement i prescribed for adadit with respect o nonresiidential
property and major additions and major improvements to nonresiden-
tial structures: No such adedit subject o the regulation dall have a
maturity of more than 25 years from the date such addit s extended.

Amortization.— For the purposes of Regullation X, the folloving
anortization requirement s prescribed for aedit with respect to non-
residentdal property and major additions and major improvements to
nonresidential structures: With respect to every such aedit subject to
the regulation, amortization payments dull be recquired which will
fully liquidate the arigiral principal amount of such aedit not later
than the date of the maturity of the aedit through substantially egual
morithly, quarterly, semiamual, or annual payments ocovering prin-
cipal and interest or through susstantially equal monthlly, garterly,
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LIST OF FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank of

BOSTON

NEW YORK
Buffalo Branch

PHILADELPHIA
CLEVELAND

Cincinnati Branch
Pittsburgh Branch

RICHMOND
Baltimore Branch
Charlotte Branch

ATLANTA
Birmingham Branch

Jacksonville Branch
Nashville Branch
New Orleans Branch

CHICAGO
Detroit Branch

ST. LOUIS
Little Rock Branch
Louisville Branch
Memphis Branch

MINNEAPOLIS
Helena Branch

KANSAS CITY

Denv er Branch

Oklahoma City Branch

Omaha Branch

DALLAS
El Paso Branch
Houston Branch
San Antonio Branch

SAN FRANCISCO
Los Angeles Branch

Portland Branch

Salt Lake City Branch

Seattle Branch
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Address

30 Pearl Street. Boston 6. Massachusetts

33 Liberty Street. New York 45. New York
270-276 Main Street, Buffalo 5. New York

925 Chestnut Street, Philadelphia 1. Pennsylvania

East 6th Street and Superior Avenue, Cleveland 1,
Oliio

4th and Race Streets, Cincinnati 1. Ohio

717 Grant Street. Pittsburgh 19. Pennsylvania

9th and Franklin Streets, Richmond 13. Virginia

Calvert and Lexington Streets, Baltimore 3. Maryland

South Tryon and 2nd Streets, Charlotte 1, North
Carolina

104 Marietta Street. Atlanta 3. Georgia

18th Street and 5th Avenue, North. Birmingham 2,
Alabama

Church and Hogan Streets. Jacksonville 1. Florida

228 3rd Avenue. North, Nashville 3. Tennessee

Carondelet and Common Streets, New Orleans 11,
Louisiana

230 South LaSalle Street. Chicago 90, Illinois

160 Fort Street, West, Detroit 31, Michigan

411 Locust Street, St. Louis 2. Missouri

121 West 3rd Street. Little Rock. Arkansas

5th and Market Streets. Louisville 1. Kentucky
3rd and Jefferson Streets, Memphis 1, Tennessee

73 South 5th Street. Minneapolis 2. Minnesota
Park Avenue and Lawrence Street, Helena, Montana

10th Street and Grand Avenue, Kansas City 18, Mis-
souri

17th and Arapahoe. Denver 17. Colorado

226 West 3rd Street, Oklahoma City 1, Oklahoma

1701-5 Dodge Street, Omaha 2, Nebraska

Wood and Akard Streets, Dallas 13, Texas

351 Myrtle Avenue, El Paso, Texas

1301 Texas Avenue, Houston 1, Texas

Navarro and Villita Streets, San Antonio 6, Texas

400 Sansome Street.. San Francisco 20. California

409 West Olympic Boulevard, Los Angeles 54, Cali-
fornia

915 S.W. Stark Street, Portland 8. Oregon

70 East South Temple Street, Salt Lake City 10, LUah

1015 2nd Avenue, Seattle 14, Washington
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